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fuel alcohol, have been lawfully dis-
posed of, and whether or not there are
any spirits in transit to the premises;
and

(c) A report on form TTB 5110.75, Al-
cohol Fuel Plant Report, covering the
discontinued operations, with the re-
port marked ‘“‘Final Report’.

(26 U.S.C. 5181, 5271)

§19.697 Permit suspension or revoca-
tion.

TTB will conduct proceedings to re-
voke or suspend an alcohol fuel plant
permit in accordance with the proce-
dures set forth in part 71 of this chap-
ter if the appropriate T'TB officer has a
reason to believe that a person holding
a permit:

(a) Has not complied in good faith
with the provisions of 26 U.S.C. chapter
51 or the regulations issued thereunder;

(b) Has violated the conditions of the
permit;

(c) Has made a false statement as to
any material fact in the application for
the permit;

(d) Has failed to disclose any mate-
rial information required to be fur-
nished under this part;

(e) Has violated or conspired to vio-
late any law of the United States relat-
ing to intoxicating liquor;

(f) Has been convicted of any offense
under title 26 U.S.C. punishable as a
felony or of any conspiracy to commit
such offense; or

(g) Has not engaged in any of the op-
erations authorized by the permit for a
period of more than 2 years.

(26 U.S.C. 5271)
BONDS

§19.699 General bond requirements.

(a) Operations bond. Any person who
plans to establish a large plant, a me-
dium plant, or a small plant without
production operations must provide an
operations bond on form TTB F 5110.56,
Distilled Spirits Bond, in duplicate,
with the original permit application. If
a proprietor fails to fails to pay any li-
ability covered by the bond, TTB may
seek payment from the proprietor,
from the surety on the bond, or from
both the proprietor and the surety. Ad-
ditional provisions applicable to bonds
for alcohol fuel plants are found in sub-

§19.700

part F of this part in §§19.155 through
19.157 and §§19.167 through 19.173.

(b) Corporate surety. A company that
issues bonds is called a ‘‘corporate sur-
ety.” Proprietors must obtain the sur-
ety bonds required by this subpart
from a corporate surety approved by
the Secretary of the Treasury. The De-
partment of the Treasury publishes a
list of approved corporate sureties in
Treasury Department Circular No. 570,
“Companies Holding Certificates of Au-
thority as Acceptable Sureties on Fed-
eral Bonds and as Acceptable Rein-
suring Companies.’”’ Circular No. 570 is
published annually in the FEDERAL
REGISTER. The most current edition of
the circular is posted at the Web site of
the Financial Management Service,
Department of the Treasury, at http:/
www.fms.treas.gov/c570. Printed copies
of Circular No. 570 are available for
purchase from the Government Print-
ing Office.

(c) Alternative to a corporate surety. A
proprietor may also guarantee pay-
ment under a bond without using a cor-
porate surety, by filing a bond that
guarantees payment of the liability by
pledging and depositing one or more
acceptable negotiable securities having
a par value (face amount) equal to or
greater than the penal sums of the re-
quired bonds. Should the proprietor fail
to pay one or more of the guaranteed
liabilities, TTB may take action to sell
the deposited securities to satisfy the
debt. Pledged securities will be re-
leased to the proprietor if there are no
outstanding liabilities when the bond
is terminated; the provisions of §19.173
apply to the release of pledged securi-
ties under this subpart. A list of securi-
ties acceptable as collateral in lieu of
surety bonds is available from the Bu-
reau of the Public Debt, Office of the
Commissioner, Government Securities
Regulations Staff. Current information
and guidance from the Bureau of the
Public Debt Web site may be found at
hitp://www.publicdebt.treas.gov.

(26 U.S.C. 5173, 5181; 31 U.S.C. 9301, 9303, 9304,
9306)

§19.700 Amount of bond.

A proprietor must determine the
penal sum of the bond based on the
total quantity of distilled spirits that
will be produced and received during a
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